
E r n ~ l o ~ c i ~  Idontlllcatlon Number: 
* * * * * * * * * * * * *   
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********  ******** & t h e r e . a f t e r  

Tkh IS n f i n s 1  adver-7s d e t e r n i i n ~ t , i o n  an t . 2  gr!ur cxt;iiij-,i sinr,nr; under s e c t i o n  
5n1. i r:) f 3) cT :::.o Ini,ernal Revonue Codo , 

Cur ndvarse  determination was mnde f o r  t h e  followirlg r e a s o n ( s  j : 
. - 

Y o 3  i r e  zr l s , ?er  organized nor operated exclusively for one or 
n G r e  r s e m p c  p u r p o s e s  w i t h i n  the rneanj-ncj  of I . R . C .  S c c t j - o n  
5 G l .  ( G !  ( 3 ! .  Y o u r  p u r p o s e s  a r e  ' c r > i d e r  t h a n  tl?.ose spc?c j .E ied  i n  
I. P . . C ; .  Sect-:,r: 501 ( c )  ( 3 )  b e c a u s e  y o u r  s t a t e d  purposc-- i s  to 
gr:~-,'J.de h ~ u s f n g  a n d  social a c t  i . v i t i e s  Eor mem'bcl's. Your 
c ~ e r a t i u n s  f \ : z t h e r  p r i v a t e ,  r a t h e r  t l l a n  i i n b l i c ,  in!:crf;r;;ls arid 
y3:2: n e t  eaznings i n u r e  t o  the b e l i e f i t  o? F r i v a t e  i n d i v i d u a l s .  

Contr 'butions to yaur orga:?izatian are no t  deduct . ible under Coda s e c t i o n  170.  

Ycx i . r e  r a q u i r e b  t o  f i l e  Federa l  income t l x  r e t u r n s  on the  form i n d i c a t e d  above. 
Based o r  t h e  f ' i n a n c i a i  infurmat ion you fu rn i shed ,  i t  appear s  t h a t  r e t u r n s  should  be 
f i l e d  f o r  t h e  ebijve years. You should f i l e  t h e s e  r e t u r n s  w i t h  your koy D i s t r i c t  D i r e c t o r ,  
EPDO Divlsim, r i t h i n  30 days from t h o  d a t e  o f  th i . s  l e t t e r ,  u n l e s s  a reques t  f o r  an 
e x t e n s i o n  o f  t i n e  is grantad.  F-acossing of income tax r e t u r n s  and assessment o f  any 
taxes due wili not b o  de'laysd be(;ai:se you have f i l e d  a p e t i t i o n  f o r  d e c l a r a t o r y  judgnient 
undar Ccda = s c t i o n  7423. Yov. should  f i l e  r e t u r n s  f o r  l a t e r  t a x  y e z r s  with t h e  appropriate 
s e r v i c e  cer~:-r. , shown i n  t'ho ins t r ' !c t ions  f o r  i h o s e  r e t u r n s .  

1.r yau decide t o  c o n t e s t  t h i s  determination undor t h e  decl .ara tory  judgment 
I p r a v i s i o s s  of  Csde s e c t i o n  7429, a p e t i t i o n  t o  t h e  U2ited S t a t e s  Tax  Court ,  t h e  United 

Sta tes  Ccxrt  a f  Claims,  o r  t h e  dis.trict,  ccui-t. of  t h s  United S t a t e s  f o r  t h e  D i s t r i c t  of  
Colunbir zds t  b e  f i l e d  ;l:fithin 90 days  f ron  t h e  d a t e  this determinat ion  ViiS mailed t o  you .  1: Contscr. ':ie c l e r k  of t k s  appropr in t i j  c o u r t  f o r  r u l e s  f o r  f i l i n g  p e t i t i o n s  for' 
d e c l a r a t o r y  j ur?g!~ient. 

I: 

600 Arch Street, Bm. 4454, Ptiileielphia, PA 19106 Letter X371(40) (1-80) 



? 

We w i l l  n o t i f y  t h e  a p p r o p r i a t e  State o f f i c i a l s  of  t h i s  a c t i o n ,  a s  r e q u i r e d  by 
Code section 6104ic) .  

If you have any q u e s k i o n s ,  please c o n t a c t  the pe r son  vrhose nalila and te lephone 

cc: * * * * *  * *  * * * * * * * *  * * *   

I Letter 1371(RO) (1-80) ' $ 



Dlotrict 
' Director 

********* ********** ******** *** 
***** ******* 
******** *******  ******** *******  

31 Hopkins Plaza, Baltimore, MD 21201 

Person to Contacl: 

Telephone Number: 

Refer Reply to: 
*** ********** m 

.. -, - . Date: 2 *?,A! : . ,:* 
**************** 9 

\\k have considered your app?A.;~tion for reoxpition G? exemption £ran 
Fkderal inccane tax as  an orgarlization described in section 501(c)(3) of 
the Internal Revmue Cde and the information suhnitted i n  support 
thereof. 

The informtion suhnitted india tes  that you were organized pursiiant to 
an association agreesnent ******** **  ****. You stated purposes are t o  
serve the interest of the group with reference to  providinq orientation, 
housing, €n'iployment, social activities and t o  strengthen Pllle cooperative 
educa+ion studWts1 collective and individual identity. 

******  ip i n  youx organization is limited to ********** *******   
******** working a t  the ******* ******* ****** * * * * * .  Your primary 
function is t o  provide housing for your members w h i l e  i n  pay status. m r  
this purpose, you lease apartments in **   tcwnhouse developnmts in 
*******  , and sublet +Am to your members, assigning several mahrs to 
each u n i t .  The mcmnates share the cost of rent and ut i l i t ies .  You also 
nraintain a Rent Equalization Fund which provides reimbursement to those 
members whose share of rent and u t i l i t i es  is greater than a l i m i t  
established annuallv by your mnbers. 

Other activities include Lmcial get-togethers for your members and other 
********** ******** Students, and buying furnitu-e for use by the 
memkrs in the apartments. 

Your iname is f r m  rent, dues, and assessments. Ekpenxs have been for 
rat, rent reimbursement, furniture, social actibities and ~ r n  a t  least 
one ccxxsion, moving expmse to relocate members to a new apartment. 

-section 501(c)(3) of the W e  provides for the exemption from Federal 
in- tax of organizations organized and operated exclusively for 

a charitable, scientific, or educational purposes, no part of the net 
earnings of which inures to the benefit of any private shareholder or 
M \ i d u a l .  

- 
Reviewer Reviewer Rov~ewer Reviewer Reviewer 

P 

. . I  --.-- ".- I- - ..,,. -- 
--.--. ...-. i - - 

1937-X (EPdw. 6-80) C o t - r p  Department of the Troasury I Internal Revenue Ser~ ice  



Section l.tiOl(c)f3)-l(a){l) of t,hs ::cam fax R e p h t i o & %  states that i r i  
G ~ ~ C X  for ~ w ~ ~ i ' l i ~ n  t ~ 3  k t:scG S C X ~ ~ C X - I  501 6t:) ( 3  1 cf ?he 
CiAe it mst. be ooscpnized ard c-ix-x :..::eC excf=irs~.~ely for one or rimre 
FRETSeS ~ p d . < i @ d  in S U C ~  s?<t_im. 

Section 1,503 (c j (31-1 ( 5 )  of UE TLCZTE %IX PecpLwions states ar, 
orcpniutim i.3 not ' ' O ~ - C J , W ~ Z ~ ~  aclus ively" for 501 1 2 ) ( 3  ) p u r p s e s  unless 
the zrhcles l i m i t  t-fw p1rpst.s of the oqanizat-im to p u ~ p s e s  5p:if  i d  
in 501 t c 1 ! 3 ) , ,and d o  mr. awu;mer ~~s crgaZi?~'Liioi-i to engage, other than 
as m. insubstanYia1 ~ l f  it5 a z i t 2 t i e s t  in amivities which ;arc not 
r)ler,selves in If~rther~mcx: of 501 ( c f  i 3 3 p.rp.ses. 

.Socti~n 1.501 (12) ( 3 1-1 (c) I Z ) of t* G3s~1atf ons states t twt  an 
ow&ai.zat.icn i :5  o y ~ ~ 1 : ~ t d  mcl.is!ively f o r  tlhe prwpses net o ~ t  in sectton 
501(cS ( 3 )  of drie Ccde only if z ~ , t m " L i d . l y  all of 1:s activities a r c  k' 
f ur*.erancs? of these w s e g .  

T k t i o r .  l.SGl!c) ( 3  1-l(d) (1)  (ii) of the R~iiati.ons states that an 
i;rcpniwticm is not orgxi.acS or ,qzrs.t9.3 for. ally p r p s e  under section 
501 (c) ( 3  tnnless it serves i t  public rztl~er Uul s prl.~,zte irit.crest. 'I'ltus 
to m t  the uqA.rer;ment-.s of this 5u..l~ragraph, 3 . t .  is nmssary for czn 
or(lm.izaticm to establish t.liiit it is rat oqzxiaed or opxatetl fm tho 
benefit of private inta.-?sts suck  is d e s i g m C c ~  individ\lals, the creator 
or his fanuly, sharhlderc c.f tb organimtion, or prsons  co?ltzx>l.led, 
cl iwect ly  01 i n c l k e d y ,  hy S- prix-te intezsrs.  PaxcOvVtSr* cI@n tllougli 
an orgmizaticxnn ~ v i y  hlt~ =yezpt r a r r s e s ,  it will riot k e  conside:-cx! as 
g ~ x a t i n q  ~ s c l u s i ~ l y  for auciz ~ w e s  if mx-e than an f.ns\&trtni.i.al. 
par t  of i ts  activities serve a private ktaest. 

X)m. W1. 64-188, 1964-1 c.3. (Part 71, p q c  183 held that leasing 
housino to -rs of a f ratexnit1 \as not an ac?tivity ocmrpt urrda- 
SOl(c)(3). Lij,e.t:ise, Rev. Kuf.. 59-573, 1969-2 C,B., page 176, fwld tliat; 
a collegc3 f r a t m I t y  that ~najn ta i - i?~  a d i p t ~ z  k u s e  f a  its student 
nembers is not exempt under SOl(c?(3:, since it is not o p a t c d  as nn 
integral  wt cf the coUege and the cul1eg.c i;an no tfi.rc.crt con+-] ova: 
it, an:! by proviilinq !musing scc.icj. acc i v i  t i u s  is r,ot exclusively 
dwat&Pc or ducatiorzcll. 

W~~vo-rsely, P ? v .  lxul. 76-336, 1976-2 i:,B. 1 4 3  ht?ltl tftrit provi&ig huucillq 
for collecju students j.s @xaqt  .hi its ~?;upsis 1s axc l t~ ive ly  chc 
aclmname~1c. of e c l u ~ ~ t i o n .  '1% ra,s i;~3nsic:.emi i n  r.his ru l ing  provicld 
r;tudmt tiousing ac',jacent to s b  CG~~L"$!C, V ~ E E Z W  s l - w i ~ n t  hmt~sir~g was 
otlxxv>isu uwvailal)lc, atxl the ozqar~i?~ticxi .rha-ked closely with tbc 
mllcge to assure t ! t  "Llw !r:txt?s of t h e  colleqe a r ~ i  its stuclents were 
servcx5 I2y o~wation of t-Jle 'ncusix f a c i l i t y .  



Lr~5xsatiai m h i t t e ~ l  slm~s Lkt y m  are not controllm', by ar imfi.ng in 
c m  j~-i.cn wit l2  any college or university. Or! the cxmtxary, you are 
prmiciim~ hcrilsinq szly for ynur ~~EIXIXCS in a ra:m?er ai.tli..i,%r {m a 
frzcernity, a d  you =c pcovid.r.g hou::ing for yax i;a.?~nt~:rs c~lljr wr?iKe 
they a?.? in pay status. In +&s rega:d, and .i r; ki-~c i:xwi.aI. a,s'iivitj.c:s 
qmrscrtx?, you arc opzza+ceci in a rimer slsnilxt~ to a fmten~i ty  c x a ~ t  
for *e fact lwusing is prcvided only during gwriorh of q h ~ y m e n t ,  nct  
uhik wmlled i n  classes. 'Daere .b sio eviC:encs t h a t  eit-her: a dwri.&ble 
or ~ r i :  &ucatic~?.nl ~)S~IPSC is hi- S~ITCZ~. 

29 a35i.tion, sin-? the housifig is prcnrici&l c~'lly for  OUT i r d ~ ~ ~ ,  yc5~ arc 
-at& for ,?riviota rat-lwr than 1~xh1i.c piqoi;cs, Your rent 
reizbx-r prgrm, not ti& tc) q k i i  cost for equal faci l i t ies ,  2nd 
t.2~ i n ~ t a 7 ~  of paying m0vir.g ex-ec for am,w I I ~ ~ T S ,  pr~vides 
-Mite6 Fnwemnt  of &fit.  

?lirtk~%, ~ l n ~  your titaw m s e  is to ~ri~vicl~r? 11-i.ng nncl :;rx:in.l 
actit-iAiies for nwnbers, YGW pqmses are Jrcwd~!~ ,than ~ J M Z G C  ~'f.x:cif ied i l l  

sdai 501!c)(3) of the W e .  

%=&or-e, Iused on ttrc infomtimi yc4.1 sukmittcxl, vou arc: nc.itl:t*r 
aqmLzed nor- cp2-at.cd exclusit-ely for chixFL&,le, &ucC~i: i.onal, or- other 
c ( z , . r  6escrriM in .section 501 (c: I C 3 f , Accorclinlcjly, w e  ::.lolcl tlnt you 
a e  r a t  exaxpt under s e d a n  50i I c) ! 3 1 of t:he Cbc'ie. 

E a s e I  CF. the in fomat iu r~  supplied, CY- status w j  ll ni:t 1.c rocxyrdz&. 
~ ~ L t z z  m y  ~rclacci! sec-tion of the 1n.texnal. Revmuc Gx3c. 

&?t~FtutLc,ns to yo,- o r w m e s n  are  not c?cx?ucl:jhlc \u~tit.?r Cmie s t ~ 3  io!l 
> - .a 
i I V .  

YCCI are rquir&, to fi le W c r i i l  incace tax mi-ur:rlr. 01: Form 1.120. 

If ~ C Y J  do not accept our  findings, c ~ t z  reccmmrld t3nt you request &I 
rmf.'cr.ace with a nwkr of our Mccqional O f f i c e  of r43peals. Your requost 
fa- n anfereslce shou ld  inc l&e  a written sppx11 g i v i . ~  the facts, lat;, 
znd my  d l e r  infc?mrition to slqprt yaw rflsitick? a3 ia:..;,li~i.ni- i n  thc 
'.A.9p ,.,lcscd Publication fi32. You tci13. them Lv contnctred ru a:rr-arsqc? ii chtc 
fcc e rxnferezice. 'rhc conference I X I ~  hc !~cld at tfw Reqio~~al C!ffice, or. 
if >%xi rw,~esit, at any cmtua l ly  District Off ice. If &re do nct. 
he..- 5rm1 lx?u \,%thin 30 d a p  frm the clsto of this letter, t h i s  
dcre.c2a1ticn wi.11 kcne final .  

% ~ y  of this letter: will. k'r;: SEIC LO tk!e appf0p~"late State officials in 
a~yx;r:&n~x k i t 1 1  Sec?: ion GLG4 (c 1 af Lr.terni?P lIctven1.i~ Ccw1e. 



If you do .mt Frutese tihis ~ x q & z K i  drterrAwtim i n  a ~AWL.; -mcr, f t 
xi11 Lx! milsidered as a fa iL i ie  tc ex2w~st: avzij.L?t;le ar'a~~istrativc: 
. . t%~.-tiorl 7623 l'b) ( 2  1 of LL:k lntc~~s1 Rex%-auo Cc6e prov.ridc.s i n  
pm-t chat, "A dcclxatory -juZqccnt cr decree mder rhis section sl?;rli nct 
k issued in m y  prWhcj unless rhc Tax Court, d ~ e  C w r t  of Cloimg, or 
the district e m .  of t ! e  Snit& S=tes for- District of mlu13:Ja 
t:etuxirtes LFtrlt  the c;rqmi;rmtiw: I , r~~ .~ l~cc?  hz5 e.y.krsred sdni ristrat i v ~  
r-dier; at-ai?d'i',e t c ~  it \r;;rhX t h  Ltnterrui ?evmve r&,vi.i~:"" 


